
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC S E R V I C E  COMMISSION 

I n  t h e  Matter o f :  

THE APPLICATION OF THE CANNONSBURG WATER 1 
DISTRICT, 1 N C . r  A WATER DISTRICT 1 
ORGANIZED PURSUANT TO CHAPTER 74 OF THE ) 
KENTUCKY REVISED STATUTES OF BOYD COUNTY ) 
KENTUCKY, FOR (1) A CERTIFICATE OF ) 
PUBLIC CONVENIENCE AND NECESSITY, ) 
AUTHORIZING AND PERMITTING S A I D  WATER ) CASE NO. 
DISTRICT TO CONSTRUCT AN ADDITIONAL ) 89-165 
WATER LINE TO SERVE I N  EXCESS OF 117 ) 
CUSTOMERS! ( 2 )  APPROVAL OF THE PROPOSED ) 
PLAN OF FINANCING OF S A I D  PROJECT; AND ) 
( 3 )  APPROVAL OF THE WATER RATES PROPOSED ) 
TO BE CHARGED BY THE DISTRICT OF 1 
CUSTOMERS OF THE DISTRICT 1 

O R D E R  

On J u n e  20 ,  1989,  Cannonsburg  Water District ( "Cannonsburg" )  

f i l e d  an a p p l i c a t i o n  f o r  a C e r t i f i c a t e  of P u b l i c  Convenience and  

N e c e s s i t y  t o  cons t ruc t  a $655 ,100  w a t e r w o r k s  improvement p r o j e c t  , 
f o r  a p p r o v a l  of i ts  p lan  o f  f i n a n c i n g  f o r  t h i s  p r o j e c t ,  and f o r  

a d j u s t m e n t s  to its water service rates. T h i s  p r o j e c t  w i l l  p r o v i d e  

service t o  118 a d d i t i o n a l  customers. P r o j e c t  f u n d i n g  i n c l u d e s  a 

$615,000 loan f rom t h e  Fa rmers  Home A d m i n i s t r a t i o n  ( " F m H A " ) ,  and  

$40,100 f rom a p p l i c a n t s  f o r  service i n  the  p roposed  project  area.  

The loan w i l l  b e  f o r  a 40-year  p e r i o d  a t  a n  interest  rate of 7 7 / 8  

p e r c e n t  p e r  annum. 

C a n n o n s b u r g ' s  appl ica t ion  was made p u r s u a n t  to KRS 278.023, 

wh ich  requites t h e  Commission to  a c c e p t  agreements between water 

d i s t r i c t s  a n d  FmHA and to  issue t h e  n e c e s s a r y  o r d e r s  to  implement  



the terms of such agreements within 30 days of satisfactory 

completion of the minimum filing requirements. The minimum filing 

requirements were met in this case on August 14, 1989. The 

Commission has no discretionary authority to modify or reject any 

portion of this application. 

IT IS THEREFORE ORDERED that: 

1. Cannonsburg is hereby granted a Certificate of Public 

Convenience and Necessity for the proposed construction project. 

2. Cannonsburg's proposed plan of financing with hnHA is 

accepted. 

3. Cannonsburg shall file a copy of the "as-built" drawings 

and a certified statement that the construction has been 

satisfactorily completed in accordance with the contract plans and 

specifications within 60 days of the substantial completion of the 

construction certificated herein. 

4. The rates set out in Appendix A, which is attached 

hereto and incorporated herein, are the rates approved for service 

rendered on and after the date of this Order. 

5. Cannonsburg shall submit its revised tariff setting out 

the rates in Appendix A within 30 days of the date of this Order. 

6. Cannonsburg shall monitor the adequacies of the expanded 

water distribution system after construction. If the level of 

service is inadequate or declining or the pressure to any customer 

falls outside the requirements of 807 KAR 5r066, Section 6(1), 

Cannonsburg shall take immediate action to bring the system into 

compliance with Commission regulations. 
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Nothing conta ined  h e r e i n  s h a l l  be  deemed a warranty of t h e  

Commonwealth o f  Kentucky, or any agency t h e r e o f  , of the  f inancing 

h e r e i n  a c c e p t e d .  

Done a t  Frankfort ,  Kentucky, t h i s  11th day of Septenbg,  1989. 

PUBLIC SERVICE COMMISSION 

ATTEST: 

Execut ive  Director 



APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 89-165 DATED 9/11/89 

The following rates and charges are prescribed for the 

customers in the area served by cannonsburg Water District. All 

other rates and charges not specifically mentioned herein shall 

remain the same as those in effect under authority of this 

Commission prior to the effective date of this Order. 

RATES : Monthly 

5/8 Inch Connection 

First 2 , M O  gallons 
Next 3,000 gallons 
Next 15,000 gallons 
Next 30,000 gallons 
Next 50,000 gallons 
Over 100,000 gallons 

1 Inch and 1 1/2 Inch Connections 

First 5,000 gallons 
Next 15,000 gallons 
Next 30,000 gallons 
Next 50,000 gallons 
Over 100,000 gallons 

2 Inch and 3 Inch Connections 

First 20,000 gallons 
Next 30,000 gallons 
Next 50,000 gallons 
Over 100,000 gallons 

6 Inch Connections 

First 50,000 gallons 
Next 50,000 gallons 
Over 100,000 gallons 

12 Inch Connection 

First 100,000 gallons 
Over 100,000 gallons 

$13.93 Minimum Bill 
3.44 per 1,000 gallons 
2.86 per 1,000 gallons 
2.50 per 11000 gallons 
2.35 per 1,000 gallons 
2.21 per 1,000 gallons 

$24.25 Minimum Bill 
2.86 per 1,000 gallons 
2.50 per 1,000 gallons 
2.35 per 1,000 gallons 
2.21 per llO0O gallons 

$67.19 Minimum Bill 
2.50 per 1,000 gallons 
2.35 per 1,000 gallons 
2.21 per 1,000 gallons 

$142.16 Minimum Bill 
2.35 per 1,000 gallons 
2.21 per lrOOO gallons 

$259.84 Minimum Bill 
2.21 per 1,000 gallons 


